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■ The last time we had a drawdown in the S&P 500 of 3% or more was 305 trading days 
ago.  

■ We have made more new all-time highs in just the first 15 trading days of 2018 than all 
but 3 rolling 15-day periods in history. 

■ 2018s year-to-date performance return rank through January 23rd has only been 
bested by 3 years since 1940—1967, 1976, and 1987.  

■ We look at a few interesting charts that highlight the current S&P 500 performance, 
compared to history.   

396 Days & Counting 

The last time we had a drawdown in the S&P 500 of 3% or more was 305 trading days 
ago. The last time we had a 5% “pullback” was 396 days. Those are both the longest 
periods ever the S&P 500 has gone without a drawdown of any substance, which is a very 
long time! 
 

This week’s chart shows that count over the last 90 years along with the realized trailing 
12-month volatility, which is also one of the most extreme readings in history. 
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Below  are some additional numbers highlighting just how unusual this environment has 
been. For instance, 2018 is off to the 4th best start to the year for stocks since 1940, 
bested only by 1967, 1976 and 1987 (more on 1987 below). 
 

 

The chart below plots the full year performance for the years mentioned above. If this 
teaches us anything, it’s that (1) we should be prepared for anything and (2) at some 
point volatility will increase. 
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If 1987 does prove to be an analogue, which is worth considering given the growth, 
inflation, fiscal and monetary conditions that could persist for the first half of the year, this 
could be an interesting one (if you call +38% in 8 months turning into -8% in just a few 
weeks “interesting”). 
 

Our last chart looks at new all-time highs. We have made more new all-time highs in just 
the first 15 trading days of 2018 than all but 3 rolling 15-day periods in history. If today 
(1/24) had closed up, it would have been the first rolling 16-day trading period in 50 
years with 13 new all-time closing highs.  
 

What a time.  

 

Sincerely, 

The SpringTide Investment Team 
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Performance Disclosures 

All market pricing and performance data from Bloomberg, unless otherwise cited. Asset class and 
sector performance are gross of fees unless otherwise indicated. 

 

Disclaimer and Terms of Use 

DISCLAIMER 

Past performance is no guarantee of future performance. Any opinions expressed are current only as of 
the time made and are subject to change without notice. This report may include estimates, projections 
or other forward-looking statements, however, due to numerous factors, actual events may differ 
substantially from those presented. The graphs and tables making up this report have been based on 
unaudited, third-party data and performance information provided to us by one or more commercial 
databases. Additionally, please be aware that past performance is not a guide to the future performance 
of any manager or strategy, and that the performance results and historical information provided 
displayed herein may have been adversely or favorably impacted by events and economic conditions that 
will not prevail in the future.  Therefore, it should not be inferred that these results are indicative of the 
future performance of any strategy, index, fund, manager or group of managers. While we believe this 
information to be reliable, SpringTide Partners LLC (“SpringTide”) bears no responsibility whatsoever for 
any errors or omissions.  Index benchmarks contained in this report are provided so that performance 
can be compared with the performance of well-known and widely recognized indices. Index results 
assume the re-investment of all dividends and interest. Moreover, the information provided is not 
intended to be, and should not be construed as, investment, legal or tax advice. Nothing contained 
herein should be construed as a recommendation or advice to purchase or sell any security, investment, 
or portfolio allocation. This presentation is not meant as a general guide to investing, or as a source of 
any specific investment recommendations, and makes no implied or express recommendations 
concerning the manner in which any client's accounts should or would be handled, as appropriate 
investment decisions depend upon the client's specific investment objectives. 

 

TERMS OF USE 

This report is intended solely for the use of its recipient. There is a fee associated  with the access to this 
report and the information and materials presented herein. Re-distribution or republication of this report 
and its contents are prohibited. Expert use is implied.  For more detail please refer to the appropriate 
sections of the SpringTide Partners Terms of Use and Disclosures at: https://www.springtide-

partners.com/disclosures 
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